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DEFENSE MINISTER OUTLINES MILITARY IMPROVEMENTS 


Jakarta KOMPAS in Indonesian 3 Sep 82 pp 1, 12 


[Excerpt] M. Jusuf, minister of defense and security/armed forces commander, 
said Thursday that ABRI [Indonesian Armed Forces] has now begun to be 
equipped with various kinds of modern weapons systems. But in line with the 
latest technological developments, members of ABRI units which handle the 
“sophisticated” weapons must have the education and skill levels necessary 
for the job. For that reason each commander must pay close attention to 

his troops’ education and skills. Moreover, commanders must be abie to 
provide the motivation to care for the weapons properly. General Jusuf 
pointed this out at Biak during the official opening of the "Gunadi" officers’ 
quarters at Manuhua Air Base. Previously, on Wednesday afternoon at Lanuma 
Juanda, |Jusuf] witnessed a demonstration of an antiaircraft weapons system 
which consisted of a battery of guided missiles equipped with the "Giraffe" 
radar system. This weapon is for countering supersonic aircraft attacks. 


"All of this is in the context of the continuing development of our armed 
forces by HANKAM [Department of Defense and Security] leadership. Problems 
regarding the welfare of troops and their families, the repair and 
construction of barracks are not problems any longer," said the minister. 
"That commitment will be continued, including hospital restoration and 
construction as well." 


Jusuf also explained in this connection that a number of new accommodations 
would be built for ABRI members who often travel in the execution of their 
duties. Likewise, housing is being planned for ABRI officers who are 
transferred to Jakarta and other areas, in light of the difficulty these 
officers have in getting housing. 


The defense minister disclosed that by 5 October 1982 at the latest all 

ABRIL units should have standards in the units. Of all the kinds of vehicles, 
most have begun to be distributed, such as automobiles, motorcycles and the 
like. The purpose of this policy adopted by the leadership of the 
Department of Defense and Security and the government is so that ABRI members 
and their families can work as they should, since the means of communication 
have now begun to be equipped according to established standards. 























Furthermore, beginning in fiscal year 1982/83 at each Kowilhan [Defense 
Regional Command] a soldiers‘ center will be built, which is hoped will 
become a center for ABRI and the community. Likewise at each Kodam 
[Military Regional Command] a building of that sort, although smailer, will 
be built. “Besides encouraginz regional development, these buildings will 
at the same time be a means for motivating ABRI and the community to meet 
together," said Jusuf. 


The minister also said that in the near future each Kodam will be outfitted 
with a music corps which would generate pri’e. High quality instruments have 
been ordered from the United Kingdom, the same as the musical instruments 
used by the music corps at the palace of Queen Elizabeth. And in regard to 
the many complaints of the ABRI family concerning hearses, soon hearses 
ordered from the main factory will arrive. 


9792 


CSO: 4213/06 




















COOPERATION WITH REPUBLIC OF KOREA IN ENERGY SECTOR 
Jakarta HARIAN UMUM AB in Indonesian 10 Sep 82 pp 1, 8 


[Article: “Cooperation Between Indenesia and South Korea in Mining Field 

Is Expanded" ] 

{Text] Jakarta, HARIAN UMUM AB--On Thursday [9 September] President Soeharto 
expressed his agreement to the broadening and intensification of cooperation 
between Indonesia and South Korea in the fields of mining, electricity genera- 
tion, and petroleum and natural gas. 


According to Minister of Mining and Energy Prof Soebroto, in his statement 

to the press after being received by the president at the Bina Graha offices 
on Thursday [9 September], cooperation between the two countries was originally 
limited to the minerals sector. However, at present this cooperation is 

being expanded to the energy sector. In addition the form of the cooperation, 
which was originally in the technicai field, as been raised to the ministerial 
level. 


In this connection Subroto said that he had reported to the president on 
preparations for discussions between Indonesia and South Korea regarding 
cooperation in the mining, electricity generation, and petroleum and natural 
gas sectors. The discussions will be ended this year in South Korea. 


He said that in the mining sector an agreement will be signed covering coopera- 
tion between PN Tambang Batubara and the Korean company, PT KIDECO Jaya 

Agung, which will process coal in East Kalimantan. In addition the Korean 
company also intends to work the coal mines at Ombilin. 


Furthermore, a cooperative program will be carried on by the Indonesian 
Directorate of Power Resources and the Korean Institute of Energy Resources 
[KIER] involving the exchange of personnel for training in the mining field. 


Regarding cooperation in the electricity generation fie'd, Soebroto said 
that there will be an exchange of experts who will condwt research on the 
control of Lightning which interrupts the flow of electricity and on the 
contamination of transmission channels. This cooperative effort will be 
carried on by the Indonesian State Electrical Company [PLN] and KEPCO (Korean 
Electric Power Corporation). 














Mearwhile, in the petroleum field cooperative activity will be underta*en 
by the Indonesian Oil and Gas Institute [LEMIGAS] and KIER. There already 
is a production sharing contract between KODECO [Korean Development Company] 
and Pertamina to carry out the exploration and exploitation of petroleuz 
deposits on the northern side of Madura island. 


The minister declared that at present Indonesian sales of petroleum to South 
Korea amount to 10,000 barrels per day. This quantity is less than the 
total amount in the contract, which provides for the sale of 15,000 barrels 
per day. This is a result of the recession which has caused South Korea 

to reduce its petroleum purchases. 


As a further step in the sale of LNG to South Korea, which was originally 
set at 1.6 million metric tons per year over a period of 20 years, this 
target figure has been raised to 2 million metric tons per year. 
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INDONESIA 


ADDITIONAL FOREIGN LOAN SOUGHT 
Jakarta MERDEKA in Indonesian 10 Sep 82 pp 1, ll 
[Article: “Additional Foreign Loan Again Under Discussion"] 


[Text] Jakarta, 9 September--Governor Rachmat Saleh of the Bank Indonesia 

has held a series of meetings with leaders of leading Western banks in Jakarta 
in order to discuss the conditions for obtaining a new, multipurpose credit 

of between $300 and $500 million, according to foreign banking circles. 


Rachmat Saleh and Minister of Finance Ali Wardhana held their discussions 
regarding the loan with bank leaders who were attending the IMF/World Bank 
conference now being held ir Toronto, Canada, these sources said. 


A spokesman of the Ministry of Finance could not provide any further informa- 
tion concerning this question because the minister and other senior officials 
were still in Canada. The senior officials of the Bank Indonesia also could 
not provide any further information. 


If the bank loan is made, Indonesia will have obtained credits of more than 

$1 billion in the commercial banking market in the space of 12 months. Banking 
circles are convinced that the additional loan will be immediately needed 

to make up the deficit in the balance of payments and to increase domestic 
reserves which have declined very rapidly. 





The loan under discussion and also the loans entered into by the Bank Indonesia 
with foreign countries total about $4 billion. This is still regarded as 
a healthy situation in view of the Indonesian foreign exchange reserves. 


A bank official said: “They (Indonesian officials) are going around the 

world to find the best and most satisfactory conditions, at a rate of interest 
connected with the LIBOR (London Inter-Bank Offered Rate), rather than the 
American prime rate, which is considered too high." The bank official 
stated: “If Indonesia needs the loan, now is a good time to obtain it, 
because the difference between income and expenditures is rather small." 


The ambitious Indonesian development plan has been affected by the flood 
of oil on the world market and by the world recession. 














’resident Soehartv, who has been faced with a rapid decline in foreign export 
earnings, has recently denied the rumors that the Indonesian rupiah will 
be devalued in an effort to improve trading conditions. 


The president has promised that the development budget cf $13.76 billion 
for fiscal year 1982/83 (April, 1982, to March, 1983) will not be reduced 
despite the recession. (The state budget for 1982/1983 is Rp 15.6 [text 
does not state the total amount, but it is probably 15.6 trillion)). 


The development expenditures in the budget for the present fiscal year are 
4.5 percent higher than in the previous year. 


However, the country’s :ilance of payments is deteriorating. Indonesiar 
reserves of foreign excnange have declined by almost 38 percent in the past 

12 months to a little more than $5 billion. Total imports are still increasing 
and threaten to produce a deficit in the balance of payments of more than 

$5 billion for this year, banking sources say. 


According to preliminary figures which the Bank Indonesia made public last 
week, the value of state oil and petroleum exports declined by 36 percent 

in the first half of this year, compared with the last half of the previous 
year. The value of non-energy exports, particularly rubber, coffee, timber, 
tin, and pepper, declined by 43 percent in a comparison of the same two 
periods. 
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INDONES LA 


FAMILY PLANNING SANCTIONS 10 BE IMPOSED 
Jakarta MERDEKA in Indonesian 13 Sep 82 p 9 


{[Article: "Fine Will Be Imposed If Fourth Child Is Born; No Salary Increase 
for Those Not Participating in Family Planning"™] 


[Excerpt] Semarang, 12 September--Participants in the, sational family planning 
program (KB) in 40 to 60 percent of the villages in the Regency of Sukoharjo 
who have a fourth, fifth, and additional children will be liable to a special 
fine. According to the local chief of the coordinating body for the national 
family planning program (BK-KBN), Warsono, the village regulation in this 
regency was ordered into effect and agreed to by the village community there 

in village council meetings, and the results of these village council meeting 
were approved by the regent of Sukoharjo. 


In a conversation with an ANTARA representative Warsono on Friday [10 September] 
stated that 60 percent of the 167 villages in the regency have accepted 

and are carrying out the national family planning program, supported by 

the village councils, including the application of penalties against those 

who violate the decisions of the village councils. 


The money collected by means of this special tax will be channeled into 

the local village health fund. The money will be used for educational develop- 
ment purposes such as contributing to the successful development of the 

family planning program, the nutrition program, and the development of the 
village community health program (PKMD). Each family planning participant 

who has a fourth child will be fined Rp 1,000, and if he hae a fifth child, 

he will be fined twice the amount of the first time. 


In another development the chief of the national family planning program 

in the Regency of Sukoharjo stated that to ensure the success of the national 
family pianning program among state employees the Sukoharjo office of the 
Ministry of Religion has approved a regulation under which each employee, 

at the time he is paid, must display the “red card" showing he is a member 
of the family planning program. If the employee does not have or does not 
display his red card, he must find the red card before he is paid. 


The office of the Regency of Sukoharjo has approved stiil another regulation. 
Maternity leaves for employees who have a fourth child will no longer be 
valid for 3 months but will only be for 2 months. 
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INDONESIA 


PURCHASE OF PT INDOSAT 
Jakarta MERDEKA in Indonesian 7 Sep 82 p 3 
{[Article: "“INDOSAT Takes a Further Step: Rp 17 Billion Surplus First Year") 


[Excerpts] INDOSAT, which is now a state-owned business enterprise (BUMN), 
in its original form was foreign-owned. The original owners of the company 
obtained a permit to process international telecommunications by satellite. 
At that time the shares of PT INDOSAT were owned by ACR/ITT of the United 
States. The position of the Indonesian government was very weak because, 
at the time the agreement was signed between Indonesia and ITT in 1967, 

the Indonesian financial position was not very clear. 


Although in 1974 the agreement between the Telecommunications Service [| PERUMTEL] 
and INDOSAT was revised in cn effort to improve the Indonesian position, 
nevertheless as things turned out the government came to the conclusion 

that the operations of PT INDOSAT, based on the Indonesian agreement with 

[TT of 1967, were no longer in accovdance with government policies and regu- 
lations in effect in the telecommunications sector. 


In that connection, following the issuance of Presidential Decision No 52/1980, 
dated 30 August 1980, the president assigned to Minister Sumarlin the task 

of reviewing all agreements which had been made by the government and PERUMTEL 
with ITT, ACR [expansion unknown] and PT INDOSAT to ensure that they were 
brought into conformity with legislation in force in the telecommunications 
sector and national policy as determined by the president. 








After all of the necessary teams had been formed for the purpose, on 19 
September 1980 tive minister of state for the control of the state apparatus 
|MENPAN], in the name of the Indonesicza government, sent a letter to the 
president of ACR (the owners of INDOSAT) which communicated the desire of 
the Indonesian government to buy all the ACR shares in INDOSAT on the basis 
of a mutually profitable agreement. 


After everything was ready, the discussions began on 13 October 1980, but 

by 5 October 1980 [as published; possibly should read 25 October 1980] no 
agerement had been reached on the price of the shares which would be purchased 
by the Indonesian government. The Indonesian government based its calculation 
on the book value in effect, with several adjustments. Meanwhile, ACR based 
its calculation of the value of the shares on the present value, with a 
discount factor. 














Because the discussions were making no progress, the Indonesian government 
made a statement that, “whatever the case, by 1 January 1981 the government 
will be in control of PT INDOSAT." 


The second phase of the discussions was held between 17 and 20 November 
1980. They resulted inan initial agreement on the sale and purchase of 

the shares, which was contained in the “Share Sales Agreement and Release 
and Indemnity Agreement.” The third phase of the discussions were held 
between 12 and 16 December 1980, specifically to discuss the purchase price. 


In the first phase of the discussions the ACR asked for $93 million for 
the shares. After discussions in the second phase the price was lowered 
to $72 million and then later reduced further to $60 million. Meanwhile 
the Indonesian side in the discussions, following a careful calculation of 
the value, offered to pay $30 million. 


In later discussions the ACR further reduced its asking price to $55 million, 
while the Indonesian side raised its offer to $40 million. the discussion 
of the price of the shares lasted for some time and through discussions 
which became rather difficult. However, finally agreement was reached on 

a price of $43.6 million or about Rp 27.26 billion (at the rate of $1.00 

to Rp 625). 


This agreement was reached on 16 December 1980 and was later contained in 
the sales agreement with an advance payment of Rp 6.5 billion made 1 week 
after the sales agreement was signed (on 16 December 1980). The remainder 
of the sales price was settled on 30 December 1980 because on 31 December 
1980 the banks were closed. 


After completion of the transaction on 30 December 1980 all existing agreements 
between Indonesia and ITT/ACR from the United States were no longer in effect. 
Thus, since 31 December 1980 all shares in PT INDOSAT have been the property 
of the Indonesian government. 


Later, with the issuance of Presidential Decision No 52/1980 PT LNDOSAT, 
including the Jatiluhur Ground Station, became the property of the Indonesian 
government. PI INDOSAT was given the task of carrying on the operation 

of international telecommunications for the public. At the same time PERUMTEL 
was given the task of pertorming domestic telecommunications services for 

the general public. 





During its first year of operations LNDOSAT, as a state-owned company, has 
operated in a very satisfactory way. This can be seen from the receipts 
and expenditures of the company as contained in the annual report of the 
postal service for 1981. 


Receipts in 1981 totaled Rp 26.678 billion, of which income from telephone 
services amounted to 96.46 percent; from telegraph services, 1.63 percent; 
from television services, 0.26 percent; and income from AVD services [Audio- 
Visual Division], 1.65 percent. 














Expenditures during 198] totaled Rp 8.952 billion, of which personnel expendi- 
tures amounted to 3.01 percent; operations costs were 17.94 percent; processing 
costs were 3.14 percent; current accounts were 8.11 percent; general admini- 
strative costs were 1.36 percent. This left a surplus of more than 66.44 
percent of income or more than Rp 17 billion. 


In addition to servicing its international satellite telecommunications 
network, PT INDOSAT has also been assigned the task of operating the existing 
marine cable communications system between Indonesia and Singapore, which 

is a part of the planned ASEAN marine cable network. Furthermore, INDOSAT 
has been assigned by the government with the task of taking part in a number 
of international telecommunications activities, through the INTELSAT systen. 


In addition to the marine cable between Jakarta and Singapore, which is 

used for a "teleconference" channel, INDOSAT is also constructing a new 

marine cable network between Medan and Singapore and is planning for the 
construction of a marine cable from Medan to Penang. Also under consideration 
is the possibility of establishing a marine cable between the ASEAN countries 
and the Middle East and France. 
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INDONESIA 


SOEBROTO REPORTS ON CALTEX NEGOTIATIONS 
Jakarta KOMPAS in Indonesian 7 Sep 82 pp 1, 12 


[Excerpts] Minister of Mining and Energy Soebroto discolsed that Caltex 
assets will be reassessed if the foreign oil company shifts the work contract 
to a production-sharing contract with Pertamina, because in a work contract 
the contractor retains ownership of all goods while in production-sharing 
goods which enter Indonesia become Pertamina's property automatically. 
Soebroto pointed this out in Jakarta Monday. 


In the oil work contract Caltex and Pertamina signed it was stipulated that 
before it depreciated totally equipment would continue to be the property 

of the contractor. Conversely, in the production-sharing contracts which are 
now in force for other contractors it is stipulated that equipment will 
become the property of the state company at the moment it is unloaded in 
Indonesia, except for equipment which contractors have borrowed. 


According to Minister Soebroto, Indonesia and Caltex are still continuing to 
bargain with each other. “Although Caltex proposed a production-sharing 
change to 85 (Indonesia) and 15 (Caltex), we still are asking for more than 
that, in accordance with the conditions in force at the present time," he 
said. 


"Does Indonesia want a 90:10 production-sharing ratio?" asked a reporter. 
"That is one acceleration which is better than 85:15," he answered. He added 
that the production-sharing division was just one of our requests among 
others. 


Soebroto explained that in the work contract a 60:40 division was imposed. 
in the past production-sharing contracts 65:35 division was applied. This 
developed to 67.5:32.5 at a higher level of production. In 1971 the 
production-sharing system developed further to 70:30. 


With the renegotiations between Pertamina and its contractors in 1977, an 
85:15 ratio was applied comprehensively in the production-sharing system. 


"Before taxes were imposed, the division was 65:35. After taxes, the con 
contractor paid another 20 percent, until its share was the remaining 15 
percent. This made Indonesia's allotment 85:15," said Minister Soebroto. 

















In touching on the drop in Caltex's production from about 700,000 barrels 

per day to the current level of about 500,000 barrels per day, Soebroto said 
it was done at Indonesia's request, in line with the policy which was applied 
to support OPEC oil production cuts. As an OPEC member Indonesia was only 
allowed to produce up to 1.3 million barrels of oil per day. 


This policy was also imposed on several other oil companies whose production 
was quite high, such as Union, Total and Inpex. But Soebroto admitted that 
the drop in production was also the result, among other, of a marketing 
problem as well as being a drop in production from several old wells. 


Because Pertamina's production is only about 85,000 barrels per day, up till 
now production cuts have never been imposed on it. Pertamina'‘s drop in 

oil production was itself due to the unfavorable price in the world market, 
among other reasons. 
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GALUNGGUNG ERUPTIONS AFFECT THOUSANDS 


Jakarta KOMPAS in Indonesian 6 Sep 82 ppl, 9 


[Excerpts] About 350,000 residents of Tasikmalaya and Garut Districts are 
threatened by a food crisis as a result of Mt Galunggung's continuous and 
prolonged eruptions. Moreover, in several places many of the residents have 
entered the threshold of a "critical existence." Not only are they 
experiencing difficulty in finding food, there are other effects on their 
health because of the environmental pollution. 


Meanwhile they face the coming rainy season, which threatens secondary dangers 
as a result of flooding, lahar flows and landslides of material that has been 
spewed out of Galunggung until now. Besides 10 to 15 million cubic meters 

of lahar ready to slide down into areas in Tasikmalaya District, millions of 
cubic meters of sand and ash are strewn over the surrounding region which is 
located on the Tasikmalaya-Garut plateau. 


Just at the current level, hundreds of hectares of agricultural land and its 
crops have been destroyed. Total losses in Tasikmalaya District are 
estimated at more than 30 billion rupiahs. Gartu District is suffering losses 
of more than 15 billion rupiahs. 


In his report the Gartu district chief disclosed that the destruction of 
agricultural land in Garut resulted in food crisis for 84,000 residents 
(15,000 families). In Tasikmalaya it is estimated about 250,000 people will 
experience similar misfortune. 


According to Adang Roosman, SH, Tasikmalaya's regional secretary, both the 
fasikmalaya and Garut regional governments have said that "clearly it is 
beyond the limits of our capabilities" to surmount the crisis. 


Mt Galunggung (2,168 meters) is at the Tasikmalaya-Garut border. 
The residents added that as a result of the Galunggung eruptions, they were 
threatened with a slow death. Not only were they confronted by an 


increasingly smaller food supply, even worse they faced breathing 
difficulties. 


13 











One of the villages at the foot of the Talagabodas chain is in an area 
suffering the most, besides the other villages in Garut District. For 5 
months each time Mt Galunggung erupted the area was sprayed with a rain of 
sand and ash. In this and several other villages in Wanaraja Subdistrict 
the sand and ash have piled up to a height of about 1/2 meter. 


In several other villages in the Wanaraja and Karangpawitan Subdistricts 

are the accumulation of sand and ash has reached 20-40 cm, while in 12 other 
subdistricts which are categorized as having moderate damage, the sand and 
ash has reached 10-20 cm. Only 9 subdistricts are categorized as being 
lightly damaged, with a layer of ash from 5 to 10 cm. 


KOMPAS' source in the West Java regional government added that the processing 
of evacuees as a result of the Galunggung eruptions will continue over an 
extended period, even though beginning in October aid will be cut off. At 
that time evacuees will have to vacate the makeshift quarters they have been 
occuppying until now. 


Besides 2,878 evacuees in Garut District, according to the latest figures 
24,170 persons (5,494 families) were evacuated in Tasikmalaya District. 


Those figures will increase again in October-November because secondary 
hazards will threaten 300,000 residents in Tasikmalaya District, where there 
is the danger of lahar flows in the rairy season. The Garut district chief 
added that in the rainy season, as a result of sand and ash accumulations in 
the district, 44 villages in the subdistricts of Wanaraja, Karangpawitan, 
Sukawening and Banyuresmi will be threatened by flooding and landslides. 

If that indeed does happen, the amount of destroyed or greatly damaged paddy 
acerage will be even more extensive. 


A further problem the two regions face involves not just the processing of 
evacuees and residents suffering from food shortages. After this, the 
Tasikmalaya and Garut district governments will be confronted by the 
difficult, long-term challenge of regional rehabilitation. "Clearly the 
regional governments cannot possibly handle it," it was said. 
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INDONESIA 


NATUNA LNG PROJECT PLANNED 
Jakarta KOMPAS in Indonesian 4 Sep 82 p 2 


[Text] Indonesia will build a liquified natural gas (LNG) project in 
Natuna, in addition to two existing projects in Arun (North Sumatra) and 
Badak (East Kalimantan). The project will produce about 8 million tons of 
LNG after 1990. 


This was desclosed by Drs Joedo Sumbono, chief director of Pertamina [State 
Oil and Natural Gas Co), in a television interview Wednesday evening. 


Joedo said that the project will be built on one of the islands in the 
Natuna group. It will use natural gas which is produced from the extraction 
fields around that region. 


According to KOMPAS' records, the Natuna field is one which is estimated to 
contain the largest amount of gas ever discovered in the whole world. This 
is based on past explorations made in the region. 


The first study in the area was conducted by an Italian firm, which succeeded 
in making the gas discovery from the well it bored. Nevertheless, the firm 
returned the tract to Pertamina because it considered the area unprofitable. 
The reason was that the carbon dioxide content of the gas was too high, 
unprofitable if processed further. At the time, it was not yet fully realized 
that this natura! gas would also be able to be used in the manufacture of 
fertilizers, LPG [liquified petroleum gas], LNG, or as a basic component of 
methanol. 


Some time ago Minister of Mining and Energy Subroto disclosed that the natural 
gas discévered in Natuna represents only a fraction of the nation's wealth. 
Indonesia's proved reserves, he said, total about 34.5 trillion cubic feet. 
Reserves of about 100 trillion cubic feet of natural gas in Natuna are the 
largest and have the most potential. Unfortunately that natural gas has 

a carbon dioxide content of about 75 percent. 


According to Subroto, about 49 billion cubic feet of the natural gas reserves 
in Natuna is definitely proved, while the remaining 98 trillion cubic feet 


constitutes potential reserves. 
During the television interview, Pertamina's chief director said that until 


now Indonesia has exported about one-third of the world's requirements for 
LNG. In the future Pertamina plans to increase annual LNG exports from the 
current amount of about 10 million tons to more than 14 million tons in 
1990. 


9792 
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INDONESIA 





SUPERVISION OF MARITIME TRAFFIC EXPLAINED 
Jakarta KOMPAS in Indonesian 3 Sep 82 pp l, 12 


[Excerpts] Although the archipelagic concept has been officially recognized, 
Indonesia is obliged to open sea lanes for the safe passage of foreign 
fleets. Of course these international lanes must exist. Nevertheless, 
foreign vessels should not then use these lanes simply as they please. The 
principle of requesting permission continues to be in force, for which the 
Department of Foreign Affairs is the authorized agency. 


This, among other things, was pointed out by Roesmin Nurjadin, minister of 
communications, in response to a reporter's question. The question was in 
regard to a Thai official's statement in the press that concerned Soviet 
surveillance of the Sunda and Lombok Straits, the sea lanes of its fleet 
which replaced the shallow Malacca Strait. 


"I am not going to talk about this matter, because it is the Department of 
Foreign Affairs’ right to do so," said Roesmin, when he was asked further 
about the question of permission for foreign warships which wanted to pass 
through the two strategic straits. 


What is clear, he said, is that in Indonesia there is a principle, namely 
the principle of requesting permission and of notification. The entire 
region of Indonesia's territorial waters must be secured, both for the 
indonesian national fleet iteslf and for foreign fleets. The understanding 
of that security, among other things, is in the form of making available 
the means of navigation, communications, search and rescue, etc., while 
physical security is the responsibility of the Department of Defense and 
Security. 


Roesmin pointed out further that the Indonesian Air Force had purchased three 
Boeing 737-200b surveillance aircraft. 


These planes are used to conduct surveillance throughout the Indonesian 
territory. The aircraft, which have the latest electronic equipment, are 
capable of detecting the means of communication in Indonesia, specifically 
maritime communications. “The planes can detect up to the exclusive 
economic zone," he said. 
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Roesmin used the example of fishing vessels whose number was not in 

accordance with the number permitted for operations in a certain area. If 
the government issues operating permits in that area for only 100 fishing 
boats, but after the Boeing 737 is deployed 500 vessels are detected operating 
there, then it is clear that there is a violation in the area. 


Then the Boeing 737 will report immediately, either to the navy, customs, 
KPLP [Coast and Seaward Defense Command] or Satpolair [Water Police Unit]. 
And also, all kinds of foreign ships passing through Indonesia's territorial 
waters can be detected with these modern aircraft. 


9792 
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INDONESIA 


BRIEFS 


LABOR STRIKES--Jakarta, HARIAN UMUM AB--About 48 percent of the strikes in 
Indonesia are over salary questions. The TIT [Annual Bonus] or the THR 
[Holidays Allowance] and dismissals of workers account for 6 percent of the 
strikes. During fiscal year 1981/1982 there were 192 strikes in Indonesia. 
The area most affected by strikes during this year was West Java, which 
accounted for 81 strikes of 42 percent of the total. Other areas affected by 
strikes were Jakarta, with 69 strikes or 36 percent; East Java, with 19 strikes 
or 10 percent; and other areas accounting for less than 5 percent; East 
Kalimantan, North Sumatra, Maluku, and South Sumatra. The sectors where most 
strikes occurred were in the textile industry (12 percent), automotive vehicle 
assembly industry (10 percent), pharmaceutical industry (7 percent), and the 
timber and ceramics industry (6 percent). According to data from the Ministry 
of Manpower and Transmigration, strikes often occurred because the workers wish 
to obtain their demands quickly. Or, the workers resort to strikes to exert 
pressure on management. Strikes of this kind are called “wildcat™ and illegal 
strikes because they do not follow the procedures of the laws in effect. 
Strikes also occur because of the attitude of management which at times does 
not show good will or does not listen to or is not open-handed in its relations 
with the workers (and the trade unions). The question of strikes also involves 
the attitude of trade union leaders who do not always fully support preventing 
strikes. This may be the result of the fact that they feel their position is 
not strong enough, their organization is not well developed, or they have a 
mental attitude which places their personal interests ahead of the interests 
of the organization and the members of the organization. [Text] [Jakarta 
HARIAN UMUM AB in Indonesian 15 Sep 82 pp 1, 2] 5170 
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PRIVATE ORGANIZATION URGES BOYCOTT OF U.S. GOODS 


Kuala Lumpur NEW STRAITS TIMES in English 27 Sep 82 pp 1, 3 


[Excerpts] 


PETALING JAYA, 


Amer. 


tans in Beirut. 


com and three 
banks are alse in 
cluded. 


The protest is 
directed at the US. 


Geverament, which 
hax been held partly 


responsible for the 
killing of civilians 


nancial assistance 
were net sufficient 


Encik Siddiq re- 
that the Gev- 
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erament could per- 
the 


Oe Prime Minister's 


Department, Datuk 
Hast Mohamad Nasir 
welcomed the cam- 


beycott 
centioue entil the 
in 
was resolved. - 
Meanwhile, Abim 
leaders wil’ ~all on In- 
fermation Minister 


. 








MALAYSIA 


Malaysia's co-epera- 
tien ian the beycett 


struggiec Palesti. 
nians and the 
Seen. 

wa ty 

In KUALA PILAH, 
ine of Unions 
al in the 
Public and Civil Ser- 
vice (Cuepacs) urged 
the people te jom in 
the beycett. 




















NEPAL 


BRIEFS 


AMBASSADOR TO SWITZERLAND--Ambassador of Nepal Ram Hari Sharma presented his 
credentials to President of Swiss Confederation Fritz Honegger in Berne on 
29 October. Sharma is the resident royal Nepalese ambassador in Bonn, West 
Germany. [Text] [BK311039 Katmandu External Service in English 1450 GMT 

29 Oct 82] 
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RACIAL DISTRUST MOUNTING IN NEW CALEDONIA 


NEW CALEDONIA 


Canberra THE AUSTRALIAN in English 24 Sep 82 p 12 


[Article by Sally Carthew] 


(Text ] 


FRANCE is reported to 
have moved in a crack CRS 





intention to rule by ordinance 
Sen eee eee 08 a 
onymous movement to- 
wards independence. 
The Movement for a French 
~ New Caledonia 
) coalition, which at the 
time held the majority in the 
Territorial Assembly. opposed 
especially 


esian) owners. and rejected 
the Dill to authorise rule by or- 
dinance. An Act of Parliament 
in February gave the govern- 
ment authority to issue the or- 


ing the Territorial Assembly 
to a@ purely advisory role 

The coaktion disintegrated 
in June when the RPCR's 
partner, the centrist Federa- 
tion for a New Society (FNSC), 
crossed the floor to form a new 
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The remainder comprises 
Europeans (39 per cent). Poly- 
nesians (17 per cent) and a 
large number of Asians. Al- 
most half the population is 


CSO: 4200/69 


Te 
i 
afl 


i 

g 

2 

3 

3 ’ 
baa3 


' to 
Mr Stanley of 


22-23 





tial problem “There are ex- 
tremusis among Kanaks and 


Independentiste the July in- 
cident was almost an act of 
sacrilege. “Under our las. 
on by the elders. we 


been a very peaceful people 
and that is why we were sub- 


inde that begins this 
month with the take-over of 
non-urban moving to- 




















SOLUTIONS TO ECONOMIC PROBLEMS EXAMINED 


PAPUA NEW GUINEA 


Canberra THE AUSTRALIAN in English 24 Sep 82 p 17 


[Text] 


GOVERNMENTS in Papua New 

Guinea have moaned for years about 
beimg blamed for economic disasters 
‘caused by others. 
‘ Now, thanks mostly to the recent 
clection, phrases such as “imierna- 
tuonal commoditics market collapse” 
and “unacceptably-high American in- 
terest rates” trip freely from the 
tonguc ol anv grassroots MP address- 
ing a group of i semi-literate 
constituents. 

Of course, PNG has an unusually 
open economy, more vulnerable than 
most to market moods. But this easy 
shrugging off of any real responsibil- 
ity for the performance of the econ- 
omy has been compounded by the 
change in government in early 
August. 

The government of Sir Julius Chan 
was cager in its last few months to 
spread the gloomy gospel of interna- 
tional export crop price collapse, and 


jcit after its defeat that the Pangu 
camp of Mr Michael Somare had slyly 
blamed it for the poort_cash crop 
returns. 


Normally, Bougainville copper 
contributes about kina 50 mil- 
lion ($35.5 million) annually 
to the PNG economy, But 
because of copper prices and 
also, to a far lesser extent, 
falling grades, its contribu- 
tion will be nothing this year 
and next year. 

Prices for the country's 
non-mineral commodities are 
expected to average 30 percent 
less in real terms during this 
decade than in the late 1970s. 


The answer. according to the gover- 


ning party's policy document — 
its little book — is to pri- 
ces in stores, encourage r prices 


ior crops, work to introduce cheaper 
and alternate forms of energy, speed 
up appropriatc foreign . investment, 
streamline work permits and National! 
Investment and Development 
Authority procedures. promote PNG 




















people into more businesses, change 
the system of land procedures so that 
land is quickly availabiec for rural and 
industrial development, plan rescttie- 
ment schemes and industrial estates, 
support trade unions and healthy in- 
dustrial relations, balance the pro- 
gramme of development in the trans- 
port sector and devclop more tourism 
on PNG's terms. 

Government spending is to be 
pruned back even further than this 
year's 3 per cent. Although revenue 
shortfalls caused the Chan govern- 
ment to cut its expenditure plans by 
k9 million following a mid-year 
review, the lion’s share of this money 
was taken irom capital works that 
had not yet begun. 


Development 
A result has been indirectly to shift 
the brunt of the unemployment prob- 
lem on to the private sector where 
sub-contractors, in Lae especially. 
have been going through very trying 
tumes. «+. 

But now the Somare 
Government is seriously 
discussing the possibility 
or making several thousand 
public servancs redundant, 
Golden handshakes, determined 
by salary scale and years of 
service, will conceal the 
longer term budgetary benefit 
initially. 

It is also likely to scale 
down overseas commercial 
borrowing, debt repayments have 
risen from K56 million in 1980 
to more than K100 million this 
year, although a large portion 
of this sum is for the develop- 
ment of the Ok Tedi gold/copper 
mine due to be flying out its 
first gold shipment in mid-1984, 


The Government has pressed, like 
its predecessor, for a revision of the 
current five-year aid agreement with 
Australia. Reversing its previous 
proudly-held policy of secking a 5 per 
cent annual reduction in aid in real 


terms, it now wishes to see zero de- 
cline until mid-1985, then a 2 per cent 
decline until the agreement expires in 
mid - 1986. 
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28 per cent in 1980. 
The A Prime Minister. Mr 


employment are comparatively 
young. 

The chairman of the biggest com- 
mercial bank, Mr Henry Klink, took 
on that post before he was 25. Thus 
today’s graduates, let alone high 
school leavers, are already queueing 
up for jobs that won't be vacated for 
30 or 40 years. 


Red tape 


In this context, lack of growth spells 
big trouble, though there is currently 
some debate about whether the offi- 
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MINERAL INDUSTRY PROSPECTS EXAMINED 





Canberra THE AUSTRALIAN in English 24 Sep 82 p 15 


(Text ] 


ing for BCL, a subsidiary of 
CRA, which is in turn a sub- 


gainville mine as the “jewel in 
our crown”, and until recently 
BCL has had a reputation as a 


super profit-maker. 
In 1978, for instance, it made 
$183.8 million — the 


they've been since the end of 
the war — probably in real 
terms since the 1920s,” he said. 
Since the price slump is a re- 
sult of a general decline in in- 
ternational business activity. 
there is nothing that either 


longer term is still quite good.” 
Meanwhile, the mine is not 
much more than a hoiding 
operation, and there are ru- 
eee eae 
ployees are in danger of losing 
their jobs. Mr denies 
this, but itis a denial. 
“We will be looking at our ac- 
tivities and curtailing some ac- 
Uvities not essential to pro- 
duction,” he said. “This would 
result in a decrease in job op- 
portunities, but there's no 
— of our own 
Despite the discouraging 
outlook, PNG continues to pin 


tion on mineral production. 
With the agricultural sector in 
the doldrums, and with the ab- 














substantial tonnages of copper 
ore there. 
But after unproductive talks 


The investigations revealed 
mineral wealth beyond the 
government's, and probabiy 
Kennecott's, wildest dreams 
Capped with gold and contain- 
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ing a porphry copper core, Fu- 
bilian is one of the most valu- 


ounce of gold is extracted it 
will have spent about $700 
million 


~ Enthusiasm 


The main reason for the 
uge pre-production expenses, 


h 
is the mine's inaccessibilty. 
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Papua New Guinea, Sir Henry 
Torobert, He says 
OK Tedi is an impor- 


attracted. 
Sir Henry believes Ok Tedi is 


ment is concerned right now.” 

















PAPUA NEW GUINEA 





IRIAN JAYA REBEL LEADER ARRESTED IN RABAUL 


Melbourne THE AGE in English 21 Sep 82 p 9 
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SRI LANKA 


PRESIDENT HOLDS POST ELECTION PRESS CONFERENCE 
Colombo DAILY NEWS in English 23 Oct 82 p 1 


[Text] President J.R. Jayewardene yesterday said that he planned a post- 
mortem on the presidential election results before deciding when he would 
call the next parliamentary election. 


"In any case I must have it before July 1983. It's a question of a few 
months," he told foreign correspondents who were here to cover the 
October 26 election, 


How long would it take and how thorough was that post-mortem going to be? 


"Depends on the state of the body," laughed the President, who remarked that 
he had had more fun fighting the 1977 election from the opposition than this 
week's election from the government. 


He categorised last Wednesday's battle as "mathematical" saying: "I was 
fighting the 50 percent, not my oppopent. It is very difficult to get 50 
percent." 


He declared that he would not have liked a second count because that would 
have meant he did not have the absolute majority support of the electorate, 
Some of the points he made yesterday were: 


--The emergency was not going to be kept going for long. "It'll only be a 
matter of a few days, perhaps." 


--He was not planning any review of Mrs Bandaranaike's civic rights. The 
opposition raised this during the campaign, but the people voted against 
them, The question of review was one for the President, The election was 
no reason for review, Was he planning to review it in the near future?--Not 


now.” 


--The people of the Jaffna district had voted against Eelam, This was clear 
if the votes polled by the two anti-Eelam parties that ran there were 
totalled, He had always argu.d that the majority in the North and the 

East did not favour Eelam, 




















Onions and chillies were a factor on which the SLFP won votes in Jaffna. 
ile would continue his dialogue with the TULF. 


--Did he, in his campaigning round the country, find some of his MPs 
unpopular and were any changes due? 


"In any case I'll have to do that, After five years changes are necessary." 
Any changes in the cabinet? "Not as a result of the election." 


--He never had any doubts he would win. The 1977 figures had almost 
pre-determined that. "It's a mathematical victory," joked Mr Jayewardene. 


--What did Mr Jayewardene feel was the most important factor that gave him 
this victory? During his campaign round the country what did he consider the 
people most appreciated about his policies? 


"I don't think I went into that very deeply. Most people appreciated freedom. 
Not only freedom in a political sense, but the freedom to do a job, the 
freedom to live and eat as you want. The youth especially seemed to like 
ie.” 


Mr Jayewardene said his strategy for calling an early election was influenced 
by the fact that the opposition was in hopeless disarray. 


"I‘ thought let's take them on when they are not prepared, and before they 
get together either as the SLFP or around a common candidate." 


Asked whether he was concerned about the SLFP gaining votes above their 1977 
level, he said: "I must be concerned when my opponent gets stronger. If 
they were not in disarray, they would have been stronger." 


"The timing of the election was governed by the disarray in the opposition. 

I had no doubt that whenever we called it, we would not be defeated whether 

the election was this year or next year, But then it might have been harder 
to fight the 50 percent." 


Discussing the World Bank and the IMF, Mr Jayewardene said that he fully 
endorsed a recent statement by India‘s Finance Minister that the developing 
countries could not do without ehse agencies, 





"We might not agree with their policies but we need their money," he said, 
explaining that Sri Lanka's government revenue was swallowed by recurrent 
expenditure alone, leaving nothing for development, 
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SRI LANKA 





MAHAVELI PROJECT SOLVES ENERGY CRISIS 
Colombo SUN in English 23 Oct 82 p 4 
[Article by Suren Peiris] 


[Text] Sri Lanka at present has an installed capacity of 330 M.W. and an 
energy generation of 1500 Giga watt hours. This gives a generation rate of 
74,2 kilowatt hours per capita, which is one of the lowest rates in Asia, 
compared with 130.0 for India, 315 for Philippines, 479 for Malaysia and 
4,325 for Japan. 


About 75 percent of the population of Sri Lanka live in rural areas; only a 
little over 10 percent has an electricity supply. The industrial development 
plans of the Government, including the establishment of the free trade zone 
are also dependant on the availability of additional power resources. 


Another factor which came into consideration is the very high rate of infla- 
tion prevailing throughout the world and this upward trend would continue in 
the coming years. 


The longer the implementation of a project is delayed, the higher the eventual 
construction cost would be, It was under these circumstances that the 
Government of President J.R. Jayewardene decided to accelerate the implementa- 
tion of the Mahaveli programme. 


Also it is seen that the hydro-power generation capacity in the next two to 
three years will be insufficient to meet the requirements. Therefore, action 
was taken by the Ministry of Power and Energy to meet the short-term require- 
ments by the installation of gas turbine plants with a total installed 
capacity of 60 M.W, Additional gas turbine plants will also be installed to 
meet the requirements up to the end of 1983, when the first hydro-power 
installation under the accelerated Mahaveli programme is scheduled to be 
commissioned, 


Prior to this, two small hydro-power stations of 40 M.W. at Bowatenne and 
another at 30 M.W. at Canyon would be commissioned. But it has been seen 
that this too would not be sufficient to meet the nation's power requirements. 
The Bowatenne project was commissioned in 1981, 
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The accelerated programme has been designed not only to provide a perennial 
water supply to the lands for cultivation but also to add 450 M.W. to the 
national power supply. 


Under the Victoria project, hydro-power of 210 M.W. will be installed with a 
further provision of another about 210 M.W. to be installed later, Further, 
under the Maduru Oya project which is to be completed this year, there is 
provision for a small power house with an installed capacity of 9.75 M.W. 
will be constructed. 


Under the Kotmale project, it has been proposed to install two units of 

67 M.W. each, at the power plant capable of generating 400 million K.W. hours 
of firm energy and about 100 million K.W. hours of secondary enrgy. Under 
the Randenigala Project which is expected to begin this year, it has been 
proposed to have an installed capacity of 122 M.W. Also under the construc- 
tion of the Rantembe reservoir, the power plant to be installed will have an 
installation of around 49 M.W,. 


According to the generation expansion planning study of the Ceylon 
Electricity Board (October 1981) the demand forecast in respect of the power 
needs has been estimated as: 


Year Maximum demand on M.W. 
1981 370 
1982 425 
1983 500 
1984 560 
1985 630 
1986 700 
1987 770 


The contribution from the Mahaveli programme towards the generation of 
power would be as follows: 


Bowathenna 40 M.W. x 1 -- GO M.W, 
Victoria 70 M.W. x 3 -= 210 MQW. 
Kotmale 67 M.W. x 2 -- 134 MW, 
Randenigala 61 MW. x 2 -- 122 M.W, 
Rantembe 24.5 M.W. x 2 -- 49 MW. 
Kotmale Extension 67 M.W. x 1 -- 69 MW. 
Victoria Extension 210 M.W. x 1 --_210 M.W, 

Total: 834 M.W. 


Additionally provision has been made to install another 210 M.W. power plant 
at the Victoria Project by the construction of another tunnel at a later 
date. Further, the Canyon Power Project would have a power plant for about 
30 MLW. 
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It has been estimated that the cost of generation of energy by fuel is 20 
times more than that of hydro-power. Further, it has been seen that the cost 
to generate energy by using fuel is about Rs. 2 per K.W. hour and through 


hydro-power it is only 10 cents. 


Therefore, undoubtedly it could be said that the Mahaveli Project would 
meet the energy requirements of the country. 
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SRI LANKA 


FURTHER MODIFICATION ON PROPORTIONAL REPRESENTATION 


Colombo SUN in English 25 Oct 82 p 1 


[Article by Lalith Allahakoon] 


(Text ] 
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SLFP ANALYSES DEFEAT 


Colombo THE ISLAND in English 26 Oct 82 ppl, 3 


(Text) 


indeed a great encouragement to the 
patnotic forces of thu country. 


It ws true that the differences that 


campaign. 
We believe that all anti-UNP 


CSO: 4200/67 


Jayewardene in his campaign 


and to put across their pont of wew 


peoples cause will be highly 
appreciated by all patnot forces. 
We were aware at the beginmng of 


the campaign, the tremendous 


hardships we had to lace aganst the 
unreasonable attempts of the 


was not facing due to the fact that 
they are m power. Yet the courage 
and determination displayed by the 
members of the SLFP, as well as the 
acuvities of the anti-UNP partie 
were admirable. The voters of 
Jaffna who were benefited by the 
Agricultural policies of our 
government had shown their 
solidarty with the other section of 
the country who voted against the 
UNP. To them we express our 
appreaation 

The people's verdict could be used 
by the Government to continue tha: 
undemocratic and dictatorial 
methods to maintain them in power. 
We warm the masses that the 
Government will definitely pass 
more burdens on ithe people in the 
next few weeks. The Government in 
an economic mess which 1s unable to 


present the budget s groping in the 
dark and playing with the lives of the 
people international money 


lending insttutions are ducourag- 
img any relief to the poor in the form 
of food subsidies and the bke. 

in ths situation we powmt out the 
necessity for all anty-UNP forces to 
get together on a common 
programme of work to face any 
stuation that will be created by the 
UNP Government and safeguard 
the imterests of the people. 

















SRI LANKA 


TULF CHARGED WITH ISSUING LEAFLET 


Colombo THE ISLAND in English 26 Oct 82 pp l, 3 








[Article by D.B.S. Jeyeraj) 
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SRI LANKA 


TULF FINISHED, SAYS KUMAR 


Colombo THE ISLAND in English 26 Oct 82 pp 1, 3 


[Article by D.B.S. Jeyeraj] 
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SRI LANKA 








TAMIL VOTING ANALYSED 
Colombo THE ISLAND in English 24 Oct 82 p 6 
[Article by D.B.S. Jeyaraj] 


(Text ] 


Sri Lanka's first ever The United Nationa! Party won 
dential elections are over and the of votes in 21 of the 

Mr. J. R. Jayewardene has been 22 electoral districts. The 
elected as the President of multi- district which it lost was Jaffna, a 
racial, mylti-religious Sri Lanka i Tamil area. The 
— A People's President! All Ceylon Tamil Congress came 

The voting pattern of the Sri first there. 
Lankan heterogenous electorate The narrowest margin of lead 
has again spotlighted the different recorded by the UNP was in 
trend of behaviour of Sri Lankas > Sn > = 
second largest ethnic group the Sri got cent votes 
Lankan Tamils as opposed to the Chile the Tamil Congress came 
other ethnic groups in the second with 39.22 per cent of the 
country. Although the Sri Lankan votes. Batticaloa is also a 
Tamils have once again registered predominantly Tamil area. 
& non-conformist stance there are The only province which was 
certain features which may well captured by the Sri Lanka 
signify a break with the past in the Freedom Party was the Northern 
future. Province. The North consisting of 

The influence and impact of the the Jaffna and Vanni Districts 
Tamil-speaking voter was felt in gave the SLFP 100,521 votes 
different degrees. The Ceylon while the UNP and Tamil 
Workers Congress went along Congress got 80,614 and 98,784 
with the UNP while the each. The North is predominantly 
Democratic Workers Congress Tami. 
was with the SLFP. The imporved The Jaffna District had the 


lowest turnout of voters 44.16 per 
cent apart from the UNP its 
pol 20.54 per cent. 

; y Batticaloa gave the 


Eliya and Kandy 
Distriets is attributed somewhat 


could ensure a bloc vote. However cent. 

Muslims have basically reflected 

the voting pattern of the Majonty DECREASE 

community with perhaps the tlt 

towards the UNP. Also all districts which had a 
It is the Sri Lankan Tami who significant concentration of Sri 

has in his voting created a pecuhas Lankan Tamils showed a decrease 

pattern. in the voter turnout as against 


other areas. Jaffna, Vanni, 
Batticaloa, 


Trincomalee, 














warrant 
the suppart of the Tamil people. 


But the. nature of the 
Presidential hed to 


! 


“non-participation™ rather than 
boycott. TULF critics insinuated 
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and Digamadulla the poll 
percentage was much lower than 


communities in those areas. 


better than expected. Compared 
to the DDC polls the congress has 
certainly fared well. The aim of 
the Congress was to re-capture the 
power and influence enjoyed 
among Tamils prior to 1956. The 
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Congress had nothing to lose and 


performance is certainly 
satisfatory. The TC—TULF 
battle too had its own share of 


also the appearance of a 
ious leaflet ly issued 


themselves from the notice. The 
Tamil Congress has scored .. 
over the TULF by obtaining 35 


with the TULF? 

The upset of the whole election 
however was the SLFP's 
performance in the North. 
Various factors contributed to 
ths there was the economic usue 
of import substitution, the farmer 
of cash crops like onions and 
chillies yearns for SLFP days of 
import bans a5 today he is being 
hard hit by cheaper imports. 

(To be continued next week) 
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[Text] , 
_ Whi Mr. Kumar Ponnambalaii, carrying the TULF 
banner temporarily borrowed from Mr. Amirthalingam, 
came riding, riding upto the front rank 6f the final 
Presidential election line-up ahead of even Dr. Colvin R. 
de Silva, UNP ideologues in the midst of their jubilation 
have not hidden their disappointment over the party's 
performance in the North and the East. While Jaffna 
district was the only one where the defeated SLFP 
candidate could get ahead of the President, in the Wanni 
district encompassing Mullaitivu, Vavuniya and Mannar 
the combined SLFP and Ali Ceylon Tamil Congress votes 
surpassed the UNP total! while in Batticaloa district it was 
the same story though the UNP did manage to win both 
districts finally on the individual breakdown. 

While the statistical jugglery and the post-mortems will 
be carried out with acrobatic and morbid zest a deeper 
examination of the motivation of the voters in these areas 
point to what can prove to be a new development in 
national politics. The call for a boycott by the TULF and 
TELF was patently a failure and we are happy about this 
as a newspaper which had consistently called on the Tamil 
people not to withdraw from this decisive election. 
Although under the new system of proportional 
representation the old electoral unit is no longer a valid 
category old habits die hard and political analysts, who 
had for long been wedded to the electorate as a category in 
their calculations, have manage to dig up some of the 
results at least on an electoral basis. According to these 
while Jaffna has voted for the ACTC as against the UNP 
and the SLFP electorates like Kopay had overwhelmingly 
voted for the SLFP. It is not difficult to discern a trend 
here. While in the Jaffna town the political war cry of a 
separate State would have been attractive to the more 
politically militant townsfolk in outlying areas such as 


of the SLFP under which the northern farmer prospered 
would have been the draw. The same appears to have been 
true of the East as well. 
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In this context the question arises whether the hardy, 
no-nonsense people of the North have chosen to place 
economics over politics in the electoral pyramid. 
Accepting the truism that economics is at the heart of any 
meaningful national development it can certainly be 
justifiably argued that it was the lack of any economic 
development in the North which had generated the 
present mood of discontent among the Tamil people. The 
bitter truth is that all Sinhala political parties have treated 
the Tamil parties such as the Federal Party and the ACTC 
as convenient pawns in their parliamentary power games. 
While some af theteaders“of these parties were as a result 
perhaps abie to get a few crambs from the tables of the 
Government the Tamil areas as a whole remained 
neglected and backward. 

The significance of the terrorist movement in the North 
was that it rose as a challenge to this effete colaborationist 
politics of the Tamil political establishment. But the gun- 
toting adventurists are not Jaffna and this is a fact that 
even responsible leaders sometimes tend to forget. By 
voting in substantial numbers for a non-separatist 
political parties such as the UNP and the SLFP the 
northern people have demonstrated that they are able to 
view matters from a broader perspective than their 
leaders. , 

This is the real challenge to the Government. The 
question is how best can the Government develop the 
North and the East and give their predominantly 
agricultura! population better prices for their products. In 
this context the appeal made by the Minister for Rural 
Industrial Development Mr. Thondaman is timely and 
goes to the core of the issue. Mr. Thondaman has 
cautioned the Government not to treat these votes as 
“communal votes” and pay special attention to the 
problems in the North and the East. This indicates the line 
of thinking which the UNP in victory must follow as 
regards the Tamil people living outside Sinhala areas. It 
will be casy to succumb to the temptation of surrendenng 
to a mood of bitter anger about “being let down”™ by the 
Tamil people but this is not the approach of statesmen. To 
the extent that they have voted for Sinhala parties such as 
the UNP and the SLFP the Tamil people have shown 
their willingness to get out of the trough of sterile 
separatist politics and im is upto the Government to 
convert this into something more meaningful by 
launching on a systematic economic development of the 
North and the East. 
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SLFP LEADER SEES DEFEAT AS TEMPORARY--Even though he was defeated, the swing 
of votes in the Presidential election was more toward the SLFP than the UNP, 
Mr Hector Kobbekaduwe, Presidential candidate for the SLFP said in a state- 
ment issued yesterday. Taking 1977 as the base, there had been a swing of 
9.3 percent toward the SLFP, while there had been only a 2 percent swing in 
favour of the UNP, "The temporary defeat" thus, would soon be transformed, 
he has said, Mr Kobbekaduwe claimed that the time given for the SLFP to face 
the Presidential Election was of extremely short duration, Yet, the masses 
had taken on his struggle as their own struggle, and by that, given him much 
courage, He would never forget those who had sincerely joined him in his 
efforts, he said. Mr Kobbekaduwe has said that anti-imperialists, lovers 

of democracy and all patriotic forces should unite to face conditions that 
would definitely result from the deteriorating living conditions. "With 

my determination and self conviction, I will stand by the people. I will 
not retreat. Whatever the battle might be, I will not quit the field of 
battle, That is the promise that I can give at the moment," Mr Kobbekaduwe 
has said, He has also thanked on behalf of the SLFP, all those who helped 
him in many ways during the presidential campaigns and specified the Maha 
Sangha, other religious leaders, all political parties, trade unions, youth 
organisations and intellectuals. [Text] [Colombo THE ISLAND in English 

23 Oct 82 pp 1, 3] 


JVP MEMBERS IN QUANDRY--The rank and file of the Janatha Vimukthi Peramuna 
(JVP) are in a quandary over the party's performance at the Presidential 
election last week, According to reliable JVP sources, a majority of members, 
members, including several party high-ups, did not want their leader Rohana 
Wijeweera to contest the Presidential Election but devote all their energy 
to the forthcoming General elections, The sources also said that the JVP 
has distributed one million more membership forms this time expecting that 
the party, with 800,000 already enrolled, would poll at least 1.5 million 
votes, but, in fact, they polled only 273,000 votes at the election, which 
exposed the weakness of the party. Certain influential sections have 
demanded from the party politbureau the reason for the JYP polling only 
273,000 votes, when its membership strength alone was 800,000. [Text] 
[Colombo THE ISLAND in English 25 Oct 82 p 1] 
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